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Mr Mark McGowan; Mr Terry Redman 

PILBARA UNDERGROUND POWER PROJECT 

580. Mr M. McGOWAN to the Minister for Regional Development: 
I refer to today’s damning Auditor General’s report into the government’s handling of the Pilbara underground 
power project, and the $122 million blowout in that project. 
(1) Why did the minister advise the house on 9 June that the blowout was $100 million, when it was 

actually $122 million? 
(2) Why did the minister advise the house that the project would be completed this year, when it will not be 

completed until 2018? 
(3) Will the minister now apologise for misleading the house? 

Mr D.T. REDMAN replied: 
I thank the Leader of the Opposition for the question. 
(1)–(3) I will come to the more direct response, but everything that happens in regional Western Australia is 

a challenge. We have been able to take up that challenge with significant investments in a whole range 
of projects that have fundamentally transformed regional Western Australia. 

Mr M. McGowan interjected. 
The SPEAKER: Leader of the Opposition! 
Mr D.T. REDMAN: The only thing I can say before I respond directly to that question is that the opposition 
found that too hard. It found that too hard in its term in government. 
Several members interjected. 

Mr D.T. REDMAN: We would probably call Karratha the epicentre of the Western Australian economy, and 
probably the epicentre of our national economy. Soon, when a number of projects come onstream, it could 
potentially be responsible for 40 per cent of the nation’s exports—five per cent to 10 per cent of the nation’s 
gross domestic product—so why should it not have underground power commensurate with anything in 
metropolitan Perth? Let us start with that premise. This government was prepared to tackle the challenge, and we 
did it and we will deliver on that outcome. 
Several members interjected. 

The SPEAKER: Member for Bassendean! Member for Armadale! 

Mr D.T. REDMAN: Two government agencies, and therefore two ministers, have been responsible for the 
carriage of this project. We quite rightly wear our respective shares of the responsibility for the outcome. One 
minister was the Minister for Energy, with Horizon Power, and the other was the Minister for Regional 
Development. Largely, the Minister for Regional Development had responsibility for royalties for regions 
funding for the project, but the provision of the project came through Horizon Power. There is acknowledgement 
of the findings of the Auditor General’s report. At a certain point in the game, changes were made to ensure that 
the response to the organisational challenges of managing that project was up to scratch, to ensure we could 
deliver it. That is acknowledged. I am getting people to go back and research my response to make sure I have 
got it right, so I will give it that qualifier, but I would have responded from the perspective of the Minister for 
Regional Development. That was my responsibility at the time and the contribution I made to that project. I will 
never ever knowingly mislead this house. I always take pride in responding to questions accurately. I take pride 
in putting out not only the highlights of government but also the challenges. I wear that, because we all have 
challenging decisions. 

I read the Auditor General’s report on the Perth Arena, and exactly the same challenges were there. The 
government of the day and the ministers responsible have to wear responsibility for those challenges. We never 
ever stepped back from that, and I will never ever step back from that as the Minister for Regional Development. 
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